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This presentation, including a hard copy of these slides, the information communicated during any delivery of the presentation, both oral and written, and any question and answer session and any document or
material distributed at or in connection with the presentation and all information contained therein including any information provided by or obtained from third parties (together, "Presentation") has been
prepared by PJSC Gazprom and its consolidated subsidiaries (together, the "Company") solely for the purpose of presenting information about the Company to a number of parties who have expressed an
interest in obtaining information about the Company. By attending the presentation, you agree to be bound by the following terms. This Presentation may not be reproduced, retransmitted or further distributed to
the press or any other person or published, in whole or in part, for any purpose. Failure to comply with this restriction may constitute a violation of the applicable securities laws. This Presentation does not
constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe for, any shares or other securities representing shares in the Company, nor shall it, any part
of it or the fact of its Presentation or distribution form the basis of, or be relied on in connection with, any contract or investment decision. No reliance may be placed for any purposes whatsoever on the
information or opinions contained in this Presentation, or any other material discussed at the presentation or on its completeness, accuracy or fairness. The information in this Presentation should not be treated
as giving investment advice. To the extent available, the industry, market and competitive position data contained in this Presentation come from official or third party sources. Care has been taken to ensure that
the facts stated in this Presentation are accurate, and that the opinions expressed are fair and reasonable. However, the contents of this Presentation have not been verified by the Company. To the extent third
party industry publications, studies and surveys generally state that the data contained therein have been obtained from sources believed to be reliable, but that there is no guarantee of the accuracy or
completeness of such data. Accordingly, undue reliance should not be placed on any of the industry, market or competitive position data contained in this presentation. The information contained herein is
subject to change without notice. None of the Company or any of its managers or directors are under an obligation to update or keep current the information contained in this Presentation. Accordingly, no
representations or warranties of any kind are made by any person as to the accuracy of such statements, estimates or projections, or that any of the events expressed or implied in any such statements,
estimates, opinions or projections will actually occur. The Company is not under any obligation, and expressly disclaims any intention, to update or revise any such statements, estimates or projections. No
statement in the Presentation is intended as a profit forecast or a profit estimate. Neither the Company, any third party, nor any of their respective directors, officers, partners, employees, agents, affiliates,
representatives or advisors, accept any duty or responsibility to you, whether in contract or in tort (including without limitation, negligence and breach of statutory duty), misrepresentation, restitution or otherwise
(in each case whether caused by negligence or otherwise) and shall, to the fullest extent permissible by law, not be liable in respect of any loss, damage or expense of whatsoever nature, howsoever caused,
whether by any use you may choose to make of the Presentation or any reliance placed upon the Presentation or its contents or which is otherwise consequent upon the provision of the Presentation to you.

This presentation includes "forward-looking statements," which include all statements other than statements of historical facts, including, without limitation, any statements that are preceded by, followed by or
include the words "targets," "believes," "expects," "aims," "intends," "will," "may," "anticipates," "would," "plans," "could" or similar expressions or the negative thereof. Such forward-looking statements involve
known and unknown risks, uncertainties and other important factors beyond the Company's control that could cause the actual results, performance or achievements of the Company to be materially different
from future results, performance or achievements expressed or implied by such forward-looking statements. Such forward looking statements are based on numerous assumptions regarding the Company's
present and future business strategies and the environment in which the Company will operate in the future. By their nature, forward-looking statements involve risks and uncertainties because they relate to
events and depend on circumstances that may or may not occur in the future. Accordingly, any reliance you place on such forward-looking statements will be at your sole risk. These forward-looking statements
speak only as at the date as of which they are made, and neither the Company or any of its respective agents, employees or advisors intends or has any duty or obligation to supplement, amend, update or
revise any of the forward-looking statements contained herein to reflect any change in the Company's expectations with regard thereto or any change in events, conditions or circumstances on which any such
statements are based. In addition, even if the Company's results of operations, financial condition and liquidity and the development of the industry in which the Company operates are consistent with the
forward-looking statements contained in this Presentation, those results or developments may not be indicative of results or developments in future periods. The information and opinions contained in this
Presentation are provided as at the date of this Presentation and are subject to change without notice. No person is under any obligation to update or keep current the information contained herein.

DISCLAIMER
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Natural Gas Consumption By Country in 2019, bcm
Sources: BP, China NDRC

IN 2019 CHINA WAS THE THIRD LARGEST 
NATURAL GAS MARKET IN THE WORLD 

CHINA IS THE FASTEST GROWING LARGE NATURAL GAS MARKET 

🇺🇸 US 846.65

🇷🇺 Russian Federation 444.31

🇨🇳 China 306.70

🇮🇷 Iran 223.62

🇨🇦 Canada 120.31

🇸🇦 Saudi Arabia 113.64

🇯🇵 Japan 108.12

🇲🇽 Mexico 90.67

🇩🇪 Germany 88.66

🇬🇧 United Kingdom 78.84
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IN 2000-2019 CHINA’S NATURAL GAS CONSUMPTION 
GREW MORE THAN IN ANY OTHER COUNTRY

Incremental Gas Consumption by Country in 2000-2019, bcm
Sources: BP data, China NDRC data
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China Natural Gas Imports in 2006-2019, bcm
Sources: China Customs, China NDRC

CHINA’S NATURAL GAS IMPORT GROWS RAPIDLY

CHINA IS THE WORLD’S LARGEST NATURAL GAS IMPORTER
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China began to 
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China began 
to import
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In December 2019, 
Power of Siberia was 
brought into operation, 
and the first-ever 
pipeline supplies of 
Russian gas to China 
were launched
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China Natural Gas Consumption Forecast
Sources: China National Bureau of Statistics, 2020, CNPC ETRI

CHINA PLANS TO DOUBLE GAS CONSUMPTION BY 2035

CHINA’S GAS MARKET HAS ENTERED THE GOLDEN AGE
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China Natural Gas Consumption and Production Forecast 
Sources: China National Bureau of Statistics, 2020, CNPC ETRI

CHINA PLANS TO INCREASE PRODUCTION TO 300 BCM AT BEST

CHINA INDIGENOUS PRODUCTION DEVELOPMENT PLANS
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China Natural Gas Demand, Production and Import Forecast
Sources: China National Bureau of Statistics, 2020, CNPC ETRI

CHINA’ APPETITE FOR NATURAL GAS IMPORTS IS PROJECTED TO GROW FURTHER

CHINA WILL NEED TO IMPORT HUGE AMOUNTS OF GAS
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China Term Contracts and Supply-Demand Gap
Sources: HIS, China NDRC

IMPORTS SUPPLY AND DEMAND GAP IS GROWING

CHINA GAS IMPORTS AND CONTRACTS
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China Development Forecast in 2020 vs. Factual in H1 2020
Sources: NBS, NDRC, China Customs, China Electricity Council  

CORONAVIRUS PANDEMIC HAD LIMITED IMPACT ON CHINA’S NATURAL GAS INDUSTRY

CHINA ECONOMY AND GAS SECTOR DEVELOPMENT AMID PANDEMIC
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• China is one of the biggest and fastest-growing natural gas markets in the world. It is already the largest 
importer of natural gas, but still has enormous opportunities to grow further.

• Natural gas takes up a small share in China's energy balance, but this share is growing. China's gas market 
is still in an early stage of its development, but it matures rapidly.

• Environmental policy in China has two primary directions ― combat climate change and air pollution 
control. Both require natural gas. Thus gas consumption in China will continue to grow and can reach 610 
bcm by 2035.

• China domestic gas production will be growing, but it will not be enough to accommodate the growing 
demand. Production is likely to reach 300 bcm by 2035.

• In the medium to long term future to supply the growing demand, China's gas imports can increase by 
177 bcm to 310 bcm. In this case, Chinese companies will have to sign new import contracts for 161 bcm.
• Coronavirus pandemic had limited impact on China's natural gas industry; growth rates slowed down this 

year but are expected to recover next year.

CONCLUSIONS


